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Categories of Share Capl
a) Authorij n authorized Capital refers to that amount which is
stated 1 se’ of the Memorandum if Association as the share

. This is the maximum limit of the company which is used

e and beyond which the company cannot raise unless the

e Memorandum is altered in accordance with the provisions of

Act.

— An Issued Capital refers to the nominal value of that part of

d capital, which has been (i) subscribed for by the signatories to the
Memorandum of Association, (ii) allotted for cash or for consideration other than
cash and (iii) allotted as Bonus shares.

c) Subscribed Capital — Subscribed Capital refers to the paid-up value of
the issued capital

b) Issued
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Basis of Distinction

Authorized Capital

Issued Capital

Meaning

It refers to that amount
which 1s stated in the
Memorandum of
Association as the share
capital of the company.

It refers to the nominal value
of that part of authorized
capital, which has been (1)
subscribed for by the
signatories to the
Memorandum'of Association,
(11) allottédyfor €ash or for
consid@tation other than cash

Consideration of
future requirements

Its amount 1s determined
after considering present
and future requirements.

Its amountis determined after
considering the present
reguirements.

Disclosure in
Memorandum of

Its amount is required todbe
disclosed in Memorandum:

Its amount4s not required to
be disclosed in Memorandum

Association of Association of Association
Is it the basis of Stamp | Stamp duty is pagable on the | [fi§ not the basis for
Duty? basis of authorizedieapital. || calculating stamp duty.

Is it the basis of
Company registration
fees?

Company registration fee is
payable on the basis,of
authg@rized capitall

Issued capital is not the basis
for registration fees.

Does the change
amount to an
alteration of
Memorandum?

Any\ghange in the amount
of autherised cépital
amountsitesafn alternation of
Memotandum of
Association.

Any change in the amount of
authorised capital does not
amount to an alternation of
Memorandum of Association.

Whether on€e can
exceed other

It can exceed issued capital.

It cannot exceed issued
capital.

Basis of Distinction

Authorized Capital

Paid Capital

Meaning

It refers to that amount which
1s stated in the Memorandum
of Association as the share
capital of the company.

It refers to the paid up value of
the called up capital

Consideration of
future requirements

Its amount is determined
after considering present
and future requirements.

Its amount is determined after
considering the present
requirements.
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Disclosure in
Memorandum of

Its amount is required to be
disclosed in Memorandum of

Its amount is not required to
be disclosed in Memorandum

Association Association of Association
Is it the basis of Stamp duty is payable on the |It is not the basis for
Stamp Duty? basis of authorized capital. |calculating stamp duty.

Is it the basis of
Company registration
fees?

Company registration fee is
payable on the basis of
authorised capital.

Issued capital is not the basis
for registration fees.

Does the change
amount to an
alteration of
Memorandum?

Any change in the amount of
authorised capital amounts
to an alternation of
Memorandum of
Association.

Any change in thetamount of
authorised capital do€s not
amount to)an altcrnation of
Memorandum of Association.

Whether one can
exceed other

It can exceed issued capital

It cannot exceed issued capital.

The amounts invested by the share holders towards the face value of shares are
collectively known as "share Capital” Which is quiet distinct from the capital put in by

individual share holders.
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