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TEATHT FaA TIT TAA T8 TAT AMSH [qaebere Mo fog Feamaa foxira geedrene o=
TRATRT ATRIT J&Id T

FRFAATATS ATk =T JATE T
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ATTF PRIARATS [GIATIA], AXIGT T TAAT AT TATSA STETeATs FaAATHT FATILIT T
SAEH [T T 98 Fqehdl HIAA T

F AT, TATARRIAT Ffgebl AT AFIAT AIATIA

FFITAHT FEAATNTAT FqeATor T
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q)  aXear g e Liquidity ratio) ¢
o T THTT ¥ AT STl [a=r|T TR JeAATCHE AATA A XA ST @)
o IHfd HouAT RRTae FeuTedhd HATHl BE AATIH adea dan T4 qad arwar srara ability to
pay 9Ter 9rgH aXal AU (el |
o TREAT IFUTT Y E BIAT AAATHT ST [ G ST, AU AT AT, |
current assets f Teb FERTAT T2 TiRorq T T faxi BRMERET iT9# Tagd W& cash, bank,
marketable securities, debtors, receivable, prepaid,Closing stock or inventory etc.

Teh AU fadraeae 997 U avwl Jard aukr aiaees Current liability frr ofews | s
Bank overdraft, creditorgfaccount, gpayable, notes payable, bill payable,
outstanding expenses, short term debt, current, portion of long term debt,
advance income, unclaimed dividend,zfs |
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SETRA G = AT T - HIoaTd T ANH SR
A1 FTAT WERUAAT 129 & T4 AT AT |
R) {Wﬁ' T ared AU (Capital Structure Ratio)

ATHTA FEATH QTHHTA GSilebl SR FIHT Equity Capital T Loan Capital T JIRT Tl g7 | AT
A1 g5 HH A=A IMAd ATAHA HATSH AlPUA T XATH IJLYTAT FARd AT TS, | FLATHI
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(¥) AW T AT (Profitability Ratio)

o Tl engine of growth ® ¥9aT Te+ fafa=T ATwRTEr doaes T o= faki doael ST SETgT
= 7 profitability ratio T |
o Fuamrs liquidity, assets management ¥ debt management #1 d=ra Afdsirer aHfe®
TATE FaooT T AT 9 A |
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el AThT
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X dfegehl @F ATRT
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Qiﬁ‘l' feAUT (Trend Analysis)
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TATH T AT i faawomT et THe iNeeh R @R aues! AT 37 gl augeHT
AT MEsHT TR GiTra giRaa 237 @bl ARHAT SFaeIe T (Ao T Jiehrs, |

T cHE frremoT (Comparative Analysis)

79 faeeroorr faxirr faazoran gedr yHasioeseag)® 33 Aifdes auese! qeamgAT ol TR &g | a9
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HTITRHT JIeac qqT TR FaeTquy T ke, | AT [TaTurehT a1 STadTelehl &+ Component @1 400% HIHY
A HHIAAAAT Zheh! TFHTHT FAATT AT T 41T Common Size Analysis 1 | ST&T el AFITAATs 100%
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qAAT TR & Al eAmicH sy @y af |

THE GqgA™ A (Horizontal Analysis)
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¥.% g Fg (Depreciation)
“ORTT AT THT ATTT qUHT HROTATE FHATTh] AT RE AT g BT 7 gTABET &l

n

4 S.S.ACADEMY OLD BUS PARK KTMPH NO.015919260,9851123157,9841353362



FHrl FEITAPT FHT HAI HROMETE [GAR BT gg A + g9 7 | A97d
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%.
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e Calculation of Correct Profit or Loss
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e To Show Correct Financial Position,

e For Correct Cost of Production

e Legal Requirements

e Replacement of Assets

e Distribution of Dividend Out of Capital
Saving in Income Tax

mzsé’r T ARFES
q. fer gre gureln: (Fixed Instalment method or strait linesmethod)
Fe TEAfAHT ETAHET Tl AT AFITAR! JTANT AATTY JHT THHFNETA T a8
BTHEEN TR [dlIes TR aTabel A | Todeh a9 (e pIeebiz bl (ear T T
b RAAAATS I<h AFITTR TART AT el JNT Trg)| JEHeTATs AR HAT
qI T PgT T ITITh AT FH b TrAfTepl gTHepST e, AT [aEl AR LT
qrEes |
How to calculate straight-line deépreciation
You need three numbers to calculate straight-line depreciation for a fixed asset:
1. The total purchase price of the asset (the cost of the asset including shipping, taxes,
installation fees, etc.)
2. Its scrap or salvage value of the asset—the price you think you can sell it for at the
end of its useful life.
3. The useful life of the asset—how many years you think it will last.
To calculate the straight-line depreciation rate for your asset, simply subtract the salvage

value from the asset cost to get total depreciation, then divide that by useful life to
get annual depreciation:

annual depreciation = cost of the asset — estimated salvage value) + estimated
useful life of an asset.

BT X [TURT TRTHT
qHE 39 R = (RA T — 99 TA)
c]OO
2T T A4S &l ITENT yafr | qUAT
JIE 9 W = 19 = YiGd X (R A — 97 TA)
JH Rl ITANT Faid

R. wear g gumer ((Diminishing method or Reducing balance method)

o 7 fINgRT gTaFST el THTdeh! [avTaehl gTaReH HaTs Al THHHAT a1 (=g
gfeeTaet gre (e it | disedt aUesH T 219 A HHT HH g5 A | TG
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TEHT TUESHT THI(cTehl JTANT &THAT el g4 T HHA @ I HH AR gal del
EIAFE] T AT ARGURT &l | Tigedd] qUeEH] AFI(ehl STHATHT HIH ATIAH
A AT THAR @ G &aT 219 W U9 7 g "=l faws | 99 fady
ATER ATHI AT FUH FHTAeSHT ZTEFE TR ITIh g7 |

® I JUTAHT g<eh Y aTfieh HedeTd Y| Tde W75 ¥ Hleed uid Afed® Hea =
IRIER Eaw | Tdehl HeAeh! ATIRAT T g1 Haieer a0 g e fafyr wedr e
quITel! fafer &1 | ol oAl ookl aUHT bl HAdATs AR T ATIGH hiHE
TIEEHT ATeToca] AehT (el TUBT THHEB! ATARHAT ZTAFET g A IS Teal 2T
oI Wi |

® IHY UA, R0US of JUTAHT AT fald ATeva THI [audedrs SlSpeUH & |

o 7 fafiaTe 218 ThH a9 Wb HebTer Aichrey | WIHT AEARAER] Hell L0000 T | ATMIh
BT X 0 YIqUd & A= Gfeel auhl 8T8 40000 HAT TG au \FFI bl febarel
H ¥0000(40000—90000) 9T | AT IAl TUh], ETHPS00Q)(¥0000 F 0

gtaeTe) TEr AT (A= aUdl T ThH [Hehied Tt |
PREINCE]

DepreciuionRat.c=lm(l-n —és_—)whete n = number of years

S = Salvage value

C = Cost of asset

Book Value x Rate of Depreciation
100

Amount of depreciation =

Diminishing Balance Method Example
1. A company has brought a car that values Nrs. 500,000 and the useful life of the car as
expected by the buyers is ten years. And the residual value is expected to be Nrs. 24,000.
Hence, using the diminishing method calculate the depreciation expenses.
The rate of depreciation is 60%
Solution: The formula says: Depreciation expenses = (Net Book Value — Residual Value) *
Depreciation Rate
The value of the statement is as follows:
« Net'Book Valtie = Nrs. 500,000 (in the first year which is equal to the cost of the car)
o Residual Malue = Nrs. 24,000
« Depretiation Rate = 60%
Therefore, the solution will be:
Depreciation Expense= (500, 000 — 24,000)* 60% = INR 2,85,600

tit=a e fafr T wesl e fafr fa=er ok
fad | fatrea fesar fafa a3l ew fatr
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9 FrIfae! ITNENT safy | Feafaet g1 T 9fd av gae S |
Y BT THH N &
|

R | wwafaer afeaw g AT Hieed TETHT e T o

AT A0S |

3 | fafyarg Seiaes AT g Higept asiae fafar &1 |
AAE |

¥ | FH HAR EIHT ATHT AT T Al el TrRHT IT9h
ST

Y | I R Tt e AT Hel S [dig grl

3. aii® afa fafa ((Annuity method)

79 fatg S=ava gealael @ReHT TSUH! GISTHL Uh (e TidqeTde SATSTHl [gare TR
T ThH UdTerg | AlNe (A =i TAlqal siarpAaias ] rhel TRUH Fd THH
SRTER FHATAeh! G& AN T TIaT HIeaTdHT T TUH) STod e gw | AT fatg ar
TR ATHT FHATATTHT AT ATIIET TRAGTFIT A @THeeHT TANT e | HIGA< a9
RIERES T U TUIAT JIEE T, Ol TEdesdT I a7 fafg Jemgen |
AT JAATE BT ThY (R TeaTe Flov Ars, aad a9 fatg s=aiid gTd oA
fepret gfq anfeterT 1 9aRT T 9 |

¥, gre & fafg ((Depreciation Anndity method)

Jeh Frafdqel MR=ra a1y g, T ANed Te] 97 IR BIH f§ad cadie ARl T4t
TH(Teh ATTLRAT TGS | AT FPR] ST T SATHT GATC TSl AT T
s | 79 feafammbrareier e TR gare aF I9ee | ade TAIERE ATw

>
(@)

FHaATE T BT FH AT T FIUHT LT THT G | TS 219 19 fafer
A=, |

Y. TgAfYeg fatg

formm et f4f o=aETa ARl TS THAITHT el TRUh! THH Tk hITHT JTEAT T
3<h T daerehl ATNT ThH YT 9 9T H9are [9d1 god fdgrs, | 9/id ST
AAIAR [ RLANTTITAE TG hTH AR ATIE [0 TA@aTe I ThH Hd
TEoAhl ATNT TART T, |

%. auewdr I fatg o (Sum of the year digit method)

N

%l afd TRl ZT THH IR T AT audfed ITART T aTfh Il dUeedl hel ANTH]

~>

TrafeId el FAITT TN TR [digars avessd InT Fer fafg wii=g,
9, #fa+ wuer fatg :((Machine hour method)
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a1 fafa svanta er@ vEwer o Afaq =re) et awaran e afveg, a8 gem
TATTH FHITTRT AT AP JTART A TeaTehl ATIRAT eier g | =t dfa
JUANT AUHT TUaT [AhTeR 319 ThH (AR T |

S, qAHATEA fafy

B AT AT ATAATT TR qTH FHIHAT HIAeoeh! T Hedlhd X g R T
aferets qreate T fafg 9fws | I Qe Ge 3 Qe &l (ol Heh THH
g(dchgl T TbH Bl |

Q1. The main objective of depreciation is

(a) To show the previous profit (b)) To calculate net profit (c) To
reduce tax (d) To satisfy the tax department

Q2. Depreciation is generated due to

(a) Increase in the value of liability (b) Decrease in capital

(c.)) Wear and tear (d) Decrease in the value of assets
Q3 What is the purpose of making a provision for depreciation in
the accounts?

A) To charge the cost of fixed assets against profits (b) To show the
current market value of fixed asset

(c) To make cash available to replace fixed assets (d) To make a
provision for repairs

Q4. According to straight line method of providing depreciation, the
depreciation

(a.) Remains constant (b) Increase each year.

(c) Decrease each year (d) None of them.

Q5. Total amount of depreciation of an asset cannot exceed its
(a)) Depreciation value (b) Scrap value

(c) Market value (d) None of these

Q6. According to fixed instalment method, the depreciation is
calculated on

(a.) Balance amount (b) Original cost.

(c) Scrap value (d) None of them

Q.7 Salvage value means

(a) Definite sale price of the asset

(b) Cash to be received when life of the asset ends
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(c) Cash to be paid when asset is disposed off

D) Estimated disposal value

Q8. Depreciation is calculated under diminishing balance method,
based on

(a) Original value (B) book value (c) Scrap value  (d) None of them
Q 9. Depreciation amount charged on a machinery will be debited
to:

(a) Repair account (b) Cash account

c) depreciation account (d) Machinery account

Q10. In accounting, becoming out of date or obsolete is known as
(a) Amortization (b.) Obsolescence (c) Depletion

(d) Physical deterioration

Q 11 Which of the following is not a cash outflow?

(a) New equipment (b) Cash drawing

(c) depreciation (d) Commission paid

~
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