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Decrease in an asset account
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Far 1+ (To prepare funds flow statement)
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Cash in hand Bills payable

Cash at bank Sundry creditors

Bills receivable Accrued expenses

Sundry debtors or account receivable | Dividend payable

short term loan and advances Bank overdraft

Temporary investment Short term loan, cash credit.
Inventories Provision against current assets
Prepaid expenses Provision for taxation, etc
Accrued income, etc
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3. ErEETA aTraed

Conditions Results

Fixed Assets Increased

ds Flow Statement

Fixed Assets Decreased urces in Funds Flow Statement

Intangible Assets Increased in Funds Flow Statement

Intangible Assets Decrease ebited to Adjusted Profit and Loss Account

Fictitious Assets Decreased Debited to Adjusted Profit and Loss Account

Share Capital Increased Sources in Funds Flow Statement

Share Capital D sed Uses in Funds Flow Statement

Share Premiumiand Debenture Pre Sources in Funds Flow Statement

increased

Share

ium and Debenture Premium Debited to Adjusted Profit and Loss Account
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Calculation of Fund From Operation
Rs. Rs.
Net Profit for the Current Year XXX
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Add: Non-operating Expenses:

Depreciation XXX
Loss on Sale Of Fixed Assets XXX
Goodwill Written Off XXX
Patents Written Off XXX
Trademarks Written Off XXX
Preliminary Expenses Written Off XXX
Discount on Issue of Shares XXX
Discount on Issue of Debentures XXX
Reserve Maintained XXX
Dividend Paid XXX

Refund of Taxes

Dividend Received

Interest Received on Investment
Compensation Received

Provision for Taxation XXX
Proposed Dividend XXX
X
Less: Non-operating Income:
Profit on Sale of Fixed Assets XXX

Appreciation on Fixed Assets

XXX
Funds from Operation XXX
=R ¥ P GAqTE qaR0r oA
FIY JaATE [qaR0 TAR THH 32T

&, FTHT FEATA G TN T FANT THT BT AHAT SAARRT I T
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Funds Flow Statement
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Rs. Uses Rs.
XXX Increase In Working Capital XXX
XXX Loss from Operation XXX
XXX Redemption of Shares XXX
Issue of Debent XXX Redemption of Debentures XXX

Increase in Long Term Liabilities XXX Repayment of Long Term Liabilities XXX
Sale of Fixed Assets XXX  Fixed Assets Purchased XXX

Sale of Long-Term Investment XXX Long Term Investment Purchased XXX

Non-trading Receipts like Dividend, XXX Non-trading Payment like Dividend XXX
Tax Refund, Rent, etc.

Total XXX  Total XXX
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T g4t fqaxwr (cash flow statement)
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irect method)
A. Cas operating activities XXX
investing activities XXX

C. Cash flo m financing activities XXX
Total Cash Flows(Net increase or Decrease) XXX
Add: Cash at beginning of the year XXX
Cash at the end of the year XXX
CASH FLOW
Cash Inflows Activities Cash Outflows

To Employee for Wage
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From Sales of Goods and
Services to Customers

From Recipient of Interest Operating Activities

Dividends on Loan or
Investment

To Supply for Inventory

To Other for Expenses

To Creditors for Interest

To Government for Taxes

From Sale of Property, Plant
and Equipment and Other Investing Activities

Long Term Assets

From Sale of Long or Short
Term Marketable Securities

From Collection of Loans

To Purchase Property and Other
Long Term Assets

To Purchase Lo
Marketable Sec

From Sale of Preferred or

Common Stock Financing Activities

From Issue of Debt

Dividends
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3) ot s Tt s (Capital Structure Ratio)
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yqfa frwdwur (Trend Analysis)
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6. Funds flow statement is prepared on the basis of
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a. Profit and loss account of the current year

b. The balance sheet of the previous and current year
c. Bothaandb

d. None of the above

7. Funds flow statement is also known as
a. Statement of sources and uses of funds
b. Statement of sources and application of funds
c. Statement of funds flow
d. All of the above
8. Funds flow statement is a tool for
a. Performance analysis
b. Cost control
c. Financial analysis
d. None of the above
9. In cash flows, when a company invests in fixed assets and short-term financial investments results
in

A VN W
A) Increased Equity
B) Increased Liabilities
C.) Decreased Cash
D) Increased Cash
AN | |
10. Cash flow example from an investing activity is
A) Issue of Debenture
B) Repayment of Long-term Loan
C) Purchase of Raw Materials for Cash
D.) Sale of Investment by Non-Financial Enterprise
11. Working Capital isthe
A) Capital borrowed from the Banks. B Difference between Current Assets and Current Liabilities.
C) Differeﬁ between Curr;t Assets and Fixed Assets. D) Cash and Bank Balance.
ellih. @&
12. Liquid Ratio is equal to liquid assets divided by .
A Current Liabilities. B) Total Liabilities.
C) Contingent Liabilities. D) Non-Current Liabilities.
13- Out of the following options, what can be called the sources of funds
A. Sales of assets, dividends and payment of tax
B. Long term loans, funds from operations and the sale of an asset
C. Repayment of long-term loans and sale of an asset
D. Buying of fixed assets, sale of an asset and repayment of long-term goals
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