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The total all debits mustibe equal to the total of all credits
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e entry system is a scientific as well as complete accounting system for
recording, classifying and analyzing financial transactions.

* The double entry system may be compared with the Newtons law of motion,
viz to every action there is always an equal and contrary reaction.
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efsh= Capital +Net Profit+ Liabilities

ts = Capital +Income+ Liabilities-Expenses
s+ Expenses = Capital +Income + Liabilities
Accounting Equation

Particular Increase in value Decrease in Value
Assets Dr Cr
Expenses Dr Cr
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Account Base Rule
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It is the language of financial transactions.
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T AGTIVTATHT B If FRIERATE AE I 74T a1 AU 97 qhrer Sy a1 EEEEILIN
AfAE S AAIHT FRIAR &g Wiel AGgH qie=rd a7 d@rg= T

TG R AT WISl g THIET qUPl qU 9 HRER ™
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