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o ATwT-ArRH @rarer Credit Side #r T@rs |
T s @« (Revenue Expenses)
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ATRT g™ @rar ar w fraur ™= (Profit & Loss Account or Income Statement)
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Gross Proft =), Sales - Cost of goods sold

Cost of goods sold = opening stock + purchase + all direct expenses - closing stock
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s ( Balance Sheet or Statement of financial position)
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o Taxird fAYeIoorHT FEART TEH |
o oM A9 qUR T q41 uig feav "Hed &g |
o  TAAIF! THRA TAT TR GGATT HeAH! BRI T LS |
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Some MCQ question
1. Dividends are reported on the

a. income statement. b. retained earnings statement.
c. balance sheet. d. income statement and balance sheet.
2. Which of the following is an asset?
a. Accounts Receivable b. Accounts Payable
¢. Common Stock d. Dividends
3. Which of the following financial statements is concerned with the company at a point in time?
A. Balance sheet b. Income statement
c. Retained earnings statement d. Statement of cash flows
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4. An income statement

a. summarizes the changes in retained earnings for a specific period of time.

B. reports the changes in assets, liabilities, and stockholders’ equity over a period of time.

C. reports the assets, liabilities, and stockholders’ equity at a specific date.

d. presents the revenues and expenses for a specific period of time.
5. To show how successfully your business performed during a period of time, you would report its revenues
and expenses in the

a. balance sheet. b. income statement.
c. statement of cash flows. d. retained earnings statement.
6. To show financial position of business......
a. balance sheet. b. income statement.
c. statement of cash flows. d. retained earnings statement.
7. Which report gives a review on the profitability of a business?
(a) Statement of changes in equity (b) Cash flow statement
(c) Balance sheet (d) Income statement

8 When assets are subtracted from liabilities it will be equal to?

(A) Capital  (b) Net income (c) Working capital (d) Goodwill
9. Which of the following options is not recorded in the Balance sheet?

(a) Cash (b) Rent expenses (c) Building (d) Goodwill
10. Gross profit is the difference between:

a. net income and operating income B.. revenues and expenses

C. sales and cost of goods sold

d. income from continuing operations and discontinued operations
11. Which of the following would be included in operating income?

A.. interest income for a manufacturing firm

B. rent income for a leasing subsidiary

C. gain from sale of marketable securities for a retailer

d. dividend income for a service firm
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